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QUALITY CONCRETE HOLDINGS BHD

NOTES
1. The quarterly financial statements have been prepared using the same accounting policies and methods of computation as those used in the most recent annual audited accounts.

2. There were no exceptional items during the current quarter or financial year-to-date.

3. There were no extraordinary items during the current quarter and financial year-to-date.

4. Taxation comprises 


Current Year
Current Year


Quarter
To Date


Total  
Total


RM’000
RM’000

-
current
253
 253

-
deferred
-
-

-
in respect of prior year
-
-




______
______


253
253


=====
=====


The effective tax rate is disproportionate to the results for the year due to the pioneer status and entitlement of reinvestment allowance for certain company in the Group.  

5. There were no profits/(losses) on any sale of unquoted investments and/or properties respectively for the current quarter. 

6. Quoted Securities 

(a) Purchases and disposals of quoted securities during the current quarter and  financial year-to-date are as follows:

	
	Current quarter

RM’000
	Financial year-to-date

RM’000

	Total Purchases
	992
	992

	Total Disposals
	(823)
	(823)

	Total Profit/(Loss) on Disposal
	 (381)
	 (381)


(b) Total investments in quoted shares as at 30th April 2002 are as follows:

	
	RM’000

	At cost
	11,301

	At carrying value/ book value
	11,301

	At market value 
	 7,954
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There is no provision for unrealized losses as the quoted securities are held on the medium to long term and fluctuations in market value are considered to be temporary.   

7. There is no change in composition of the group for the current quarter and financial year-to-date.

8. Status of corporate proposals announced but not completed:

On 11 June 2002, the Company announced the proposed acquisition of Agrowell Sdn Bhd from Zecon Engineering Bhd for a cash consideration of RM2 millions.  The Proposed acquisition is pending FIC’s approval.

9. On 23rd May 2002, the Company issued 372,000 ordinary shares of RM1 per share in the Company at an issue price of RM1.38 as a result of the exercise of the Company’s ESOS Scheme.

10. Group borrowings and debt securities as at 30th April 2002

Total

RM’000

Unsecured:

Bank overdrafts






  4,434

Bankers’ acceptances





17,373






--------






21,807
Secured:

Term loan







  4,157

Bank overdrafts






  4,012





 





--------










  8,169








 
29,976
Repayable within twelve months




26,995

Repayable after twelve months




  2,981










29,976

The above borrowings are denominated in Ringgit Malaysia.

11. There were no contingent liabilities as at the latest practicable date.

12. There were no financial instruments with off balance sheet risk at the latest practicable date.

13. There were no pending material litigation at the latest practicable date.
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14. Segmental reporting
Segmental information for the current financial year to date are as follows:

Revenue
Profit/(loss) 
Total 



Before

Assets









Taxation
Employed

RM’000
RM’000
RM’000

By industries





Manufacturing and premixing

24,009
 
1,881         
 120,191

Trading 




  4,474 
   414
               10,288

Property




         5

      (9) 
               18,129

Investment and management services
       43               (789)
               22,055
            28,531
 
 1,497               170,663

Less : Inter-company


     (42)
                  -                       -___               

      28,489
             1,497               170,663

15. Comparison of the results of the current quarter with the preceding quarter:

The Group achieved a turnover of RM28.49m this quarter compared to RM33.52m in the preceding quarter, a decrease of 15%.

Consolidated Profit Before Tax(PBT) for this quarter amounted to RM1.5m compared to RM3.66m in the preceding quarter, a decrease of 59%.  The weaker result is due principally to its HDPE pipe division’s lower turnover and profits due to the delay in the finalizing of tenders and the placing of orders for pipes and the lower turnover at the timber division which achieved a PBT of RM1.5m this quarter compared to RM4.5m in the preceding quarter.

16. Review of performance of the Companies: 

The group achieved a turnover of RM28.49m this quarter compared to RM20.8m in the preceding year corresponding quarter.  The better performance this quarter is as a result of the consolidation of Lee Ling Timber Products Sdn Bhd (LLTP)’s accounts this quarter.  LLTP became a subsidiary of the group on 1st October 2001.  

The group’s core activities of concrete, polypropylene (PP) bags and timber products and High Density Polyethylene Pipes (HDPE) achieved varying levels of profitability compared to its budget.

Concrete and PP bags and achieved results which were comparable to previous corresponding periods.  However, PE pipes had a slow start with many anticipated projects yet to be tendered for, leading to a delay in the order for pipes.  For this quarter, revenue at Polyflow was only RM2.6m compared to RM5.19m in the previous corresponding quarter.
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17. There is no material events subsequent to the end of the period that have not been reflected in the financial statement for the year ended 31st January 2002.

18. The seasonality or cyclicality of operations
There were no seasonal or cyclical factors affecting the 1st quarter results.

19. Current year prospects:

The Company is optimistic that planned projects and orders for 2002 will be realized in the coming months, contributing to an improved financial position.  Contributions from timber and concrete are expected to improve in view of the increase in construction activity, and demand for PE pipes are expected to increase in the 3rd and 4th quarter of the year.

20. Explanatory notes for any (only applicable to the final quarter):-

(a) variance of actual profit from forecast profit (where the variance exceeds 10%)

(b) shortfall in the profit guarantee.

· N/A

21. Dividend 

No dividend were proposed.

(a)  (i)
an interim/final ordinary dividend has/has not been declared/recommended;

(ii) amount per share……..sen;

(iii) previous corresponding period……sen;

(iv) date payable …..; and

(v) in respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors as at ……..dd/mm/yyyy.

(b) total dividend for the current financial year ……sen;
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